HOW BANKERS CREATE 
BANK DEPOSITS 


By SILAS WALTER ADAMS 

Our total monetary funds are created in 
the form of bank deposits. Cash and checks 
are used in transferring these deposits from 
buyers to sellers. Neither cash, deposits, the 
capital nor surplus play any part in the cre- 
ation of bank deposits. 

The Board of Governors of the Federal 
Reserve System admits that fact in the first 
issue of “The Federal Reserve System — Its 
Purposes and Functions,” issued in 1939. 
Let’s quote that book: 

Page 34—“The aggregate deposits in the 
banking system as a whole represent mainly 
funds lent by banks or paid by banks for 
securities.” (When banks buy goods, prop- 
erties or hereditaments they pay for them 
with a check-or deposit slip, which costs them 
nothing — this creates new deposits.) 

Page 85 — “Federal Reserve Bank credit 
does not consist of funds the Reserve authori- 
ties GET somewhere in order to lend, but 
constitutes funds they. are empowered to 
create.” Pages 50-51 — “The method of 
supplying banks with additional reserve funds 
is through open market purchases of Gov- 
ernment (and corporation) securities by the 
Reserve authorities ... . The checks given in 
payment by the Reserve authorities are de- 
posited in the sellers’ respective banks, and 
as a result bank deposits are increased. The 
banks in return deposit the (same) checks 
in their reserve accounts in their Reserve 
banks, and bank reserves are increased.” 

Page 69 — “Suppose there were just one 
bank . . . Suppose that this bank were re- 
quired by law (the Reserve Act) to have 
reserves equal to at least 20 per cent of its 
deposits. Then if its deposits were $5 million, 
its reserve balance with its Reserve Bank 
would have to be at least $1 million. Suppose 
it has exactly that . . . in such case if it made 
a loan, its reserve balance would be less than 
the 20 per cent of the bank’s deposits.” 

Page 70—‘“Suppose that the Reserve au- 
thorities were of the opinion that more loans 
should be made, and that the bank~ should 
have additional reserves that it might make 
the loans. Suppose they therefore purchased 
in the open market $20 million securities. 
The sellers of the securities would deposit in 
the commercial bank the cheek they received 
in payment. The commercial bank in turn 
would. deposit the (same) check in its reserve 
account with the Reserve Bank. Having 
these additional $20 million reserves, the 
commercial bank, by making loans and in- 
vestments could increase its deposits to five 
times as much, or $100 million—the $20 mil- 
lion being the 20 per cent reserves required 
against the $100 million deposits.” 

Remember that neither cash, gold, capital, 
surplus, or the depositors’ deposits were men- 
tioned, The Reserve authorities simply bought 
$20 million securities in the open market, and 
paid for them with a hot check drawn against 
no funds. The whole transaction was based on 
the opinion of 12 men the seven members 
of the Board.of Governors and 5 men chosen 
from the Reserve bankers. 

.Let’s-follow that.Reserve check. The sell- 
ers of the securities deposited it in the com- 
mercial bank; creating $20 million bank 
deposits. The commercial bank deposited the 
same check in its.Reserve Bank to the credit 
of its_reserve fund, creating $20 million re- 
serves. Having these $20 million new reserves, 
the commercial bank loaned $100. million, 
creating an additional $100 million new _com- 
mercial bank deposits. - 

_Starting with a blank Sess check, here 
is how thé bankers profited. For the hot 


check the Rezerve ‘authorities. came into _ 


possession of. $20 million securities., The 


commercial. ‘bank paid for the Reserve chock. 
sit slip, a‘flick of the pen. Owning ` 









witha ‘depos 
the ‘check, it deposited i it in its Reserve. bank 
to th O t leaned, 


THE NATION’S DICTATOR 


Yes, you, the Federal Reserve Banking 
System, you are the dictator in our great 
nation. You are the Nero that fiddles while 
Rome is burning. 

We in Congress can study for years, travel 
for miles, and legislate for months, striving 
to enact sound legislation. We come to 
Washington holding aloft, a mandate from 
the people. We come clothed in power by 
the ballots representing the will of 195,000,- 
000 citizens. We come to enact laws for the 
general welfare, but in every nook and cor- 
ner of the Nation’s Capital you are here, the 
invisible government, the power behind the 
throne of government. You with your red 
flag of economic dictatorship, you whisper 
into the ear of Congress, “Listen! We hold 
the power supreme, the power of money, 
and by this power we can dictate and de- 
termine just who shall occupy our seat.” 
You whisper into the ear of the Public Press, 
“Listen! We hold by the power of money the 
control of big business that buys your ad- 
vertising contracts, that determines the life 
or death of your paper.” You whisper to the 
management of radio broadcasting stations, 
“Listen! We own the bonds and the stocks 
directly or indirectly. Your salary depends 
upon us.” 

We pass worthy laws through the House 
and Senate, and the President. signs. We 
attach a large penalty for violation, and con- 
gratulate ourselves that we have expressed 
the will of the people in laws, but you, the 
Federal Reserve Banking System, you hold 
in your hand a mightier power, the power of 
money, for by this power you contro] God 
Almighty’s first law, the law of self-preserva- 
tion. By the power of money you command 
and inflict the penalties of starvation and 
deprivation, misery and want. You can break 
every law Congress can ever make. You can 
starve the most righteous soul until he will 
steal that his loved ones may have food and 
shelter. 

You can crowd the most peaceful man until 
he will kill in murder and war that the 
reasonable wants of his loved ones may be 
satisfied. On the auction block of starvation 
and deprivation Man will sell his honor and 
Woman will sell her soul to satisfy that in- 
ward craving for food that God has put in 
the mind and body of man. 

Yes, with this magic wand, the power of 
money, this firebrand of destruction, you can 
change to criminals our citizens of most 
worthy stamp, change a patriot into an 
enemy, love for country into hate. You can 
destroy — as you are doing today and as you 
have done twenty-three other times in the 
past — the homes of the nation, the units in 
the foundation of government, that deter- 
mine the perpetuation of our great Democ- 
racy. You by the power of money can turn 
back the clock of time from civilization to 
the dark past. For no power on earth to 
man for evil or for good can equal the power 
of money! 


Excerpts from speech, Congressional Record, 
By C. G. BINDERUP 





That is how the bankers have taken title 
to our real and producing properties, and sad- 
dled on the 180 millions of us a $400 billion 
public debt with a $600 billion private, in- 
dustry debt. That has made bankers the 
masters of the nation’s economy, and reduced 
the rest of us to abject slavery to their opin- 
ions and whims. 

In the 1920s-Sir- Josiah Stamp, the then 


second. .richest. man in Great Britain, the 
_ President..of the Bank of England, and the 


President of.the English railway system, 
spoke to. the ASO University of Texas profes- 
SO®S-= He said; 5 

-“Banking- was: -conceived in iniquity and 
was born- in sin.- The bankers own the earth. 
Take it away from them, but leave them the 
power to create deposits, and with a flick of 


x the, pen, they-will create: enough deposits to 
“However, take it- away 
ortunes. like 


GREAT AMERICAN PATRIOTS 
SPEAK OUT ON MONEY 


“I believe that banking institutions are 
more dangerous to our liberties than stand- 
ing armies. Already they have raised up a 
money aristocracy that has set the govern- 
ment at defiance. The issuing power should 
be taken from the banks and restored to 
the people to whom it properly belongs.” 

—THOMAS JEFFERSON 


“Under the Federal Reserve Act panics 
are scientifically created: the present (1920) 
is the first scientifically created one, worked 
out as we figure a mathematical problem.” 

—HON. CHARLES A. LINDBERG, 
Father of Colonel Lindberg. 


“There is not a man within the sound of 
my voice who does not know that this 
nation is run by the International Bankers.” 

—CONG. LOUIS T. McFADDEN. 


“The responsibility for the last World War 
rests solely on the shoulders of interna- 
tional financiers. It is THEY upon whose 
head the blood of millions of dead and - 
millions of dying rests.” 

— SENATE DOCUMENT NO. 346, 
67th CONGRESS, 4th SESSION. 


BENJAMIN FRANKLIN made the fol- 
lowing statement when asked: “How did he 
account for the prosperity in the American 
colonies?” 

“That is simple. It is only because in the 
colonies we issue our own money. [It is called 
colonial script and we issue it in the proper 
proportions,- to -accommodate -trade -and 
commerce,” 


“The refusal of King George to operate on 
an honest colonial money system which freed 
the ordinary man from the clutches of the 
manipulators, was probably the prime cause 
of the Revolution.” 

— BENJAMIN FRANKLIN on “Prime _ 

Cause of the Revolutionary War.” 


“The Government should create, issue and 
circulate all the money and currency needed 
to satisfy the spending power of the govern- 
ment and the buying power of consumers.” 

—ABRAHAM LINCOLN. 


POPE PIUS XI said: “Immense power and 
despotic economic domination are concen- 
trated in the hands of a few. This power 
becomes particularly irresistible when exer- 
cised by those who, because they hold and - 
control money, are able also, to govern credit 
and determine its allotment, for that reason 
supplying, so to speak, the life-blood to the 
entire economic body, and grasping, as it 
were, in their hands, the very soul of pro- 
duction, so that no one dare breathe against 
their will.” 


PRESIDENT MADISON observed: “His- 
tory records that the money changers have 
used every form of abuse, intrigue, deceit and 
violent means possible to maintain their con- 
trol over governments by controlling the 
money and its issuance.” > 


When will modern American leaders doff 
the cloak of craven cowardice and, clothed 
in the mantle of Christian courage and 
love of country, raise their voice against 


this despicable evil and end this wee = om 
once and for all? - 











Common Sense. 


UNION, NEW JERSEY, U.S.A. 



















Lifetime ______ 


Foreign Ist Class — $10 jaa 
BULK COPIES — SAME or 









500 copies 
1000 copies 5 


